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ANNOUNCEMENT

Vinda International Holdings Limited (“Company”) announces that one of its
shareholders, Cathay Capital Holdings, L.P. (“Cathay Fund”), has notified the
Company that it recently approved the distribution of 83,416,232 shares of the
Company to the partners of Cathay Fund. The 83,416,232 shares of the Company,
which are held by Cathay Paper Limited, a wholly-owned subsidiary of Cathay Fund,
represent Cathay Fund’s entire shareholding in the Company and also represent
approximately 9.2% of the entire issued share capital of the Company as at the date
of this announcement. According to Cathay Fund, the distribution commenced on 20
September 2010. Cathay Fund has over 50 investors. Upon completion of the
distribution, neither Cathay Fund nor Cathay Paper Limited will hold any shares of
the Company.

Cathay Fund is a private equity fund and a Limited Partnership registered under the
laws of the Cayman Islands which is principally engaged in the business of
investment holding with direct investment in the People’s Republic of China. The
distribution is being made as part of Cathay Fund’s normal business activities.
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